Alternative Reference Rates Committee (ARRC)

Minutes for the January 13, 2021 Meeting

The ARRC Chair welcomed participants to the virtual meeting. Federal Reserve staff and the
ARRC Chair thanked Peter Phelan of the U.S. Department of Treasury for serving as an ex-officio
member of the ARRC.

ARRC members ratified the ARRC’s Terms of Reference and reaffirmed adherence to the
Antitrust Guidelines.

The ARRC Chair welcomed Alastair Hughes of the Bank of England who discussed the Working
Group on Sterling Risk-Free Reference Rates’ (the "Sterling Working Group") public consultation
on the term SONIA reference rates. He provided context to the Sterling Working Group’s
prevailing view, which is that direct use of overnight SONIA should become the norm in most
derivatives, bonds, and bilateral and syndicated loan markets and highlighted the importance of
maintaining a limited scope of use of the forward-looking term rate in cash markets.

The ARRC Chair then facilitated a group discussion focused on the ARRC’s 2021 objectives.
ARRC members discussed areas of work which they view as most critical in the year ahead
including, but not limited to, legislative efforts, term rate scope of use and operational
readiness for the LIBOR transition.

The Legal working group co-Chairs apprised the ARRC members that Governor Cuomo is
expected to present FY 2022 New York State Executive Budget later this month and were
hopeful that the ARRC’s proposed legislation would be included in the budget.! Legal working
group representatives also discussed the ARRC’s proposed New York State legislation and a
proposal for federal legislation under consideration by certain members of Congress.

The ARRC members discussed different technical details related to its recommendations for a
consumer spread adjustment methodology. The final technical details of the ARRC’s spread-
adjustment proposals are expected to be released in the upcoming weeks.

Members who have recused themselves from the Spread Adjustment RFP work then dropped
off the line ahead of an update on the RFP, including a discussion of the RFP evaluation group’s
impressions on the vendors who submitted proposals and answered questions by ARRC
members. It was noted that a formal recommendation would be expected to be sent to ARRC
members in order to support the ARRC in finalizing the vendor selection.

! Subsequent to the January 13, 2021 ARRC meeting, Governor Cuomo presented his Executive Budget which
included the ARRC’s proposed LIBOR legislation.


https://www.newyorkfed.org/medialibrary/microsites/arrc/files/ARRC-TOR.PDF
https://www.newyorkfed.org/medialibrary/media/aboutthefed/Antitrust_Guidelines.pdf
https://www.bankofengland.co.uk/-/media/boe/files/markets/benchmarks/rfr/use-cases-of-benchmark-rates-compounded-in-arrears-term-rate-and-further-alternatives.pdf
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2020/20200902-ARRC-RFP-Spread-Adjustment-Publication-FINAL

The ARRC Chair closed the meeting by thanking everyone and noting that the next ARRC
meeting is scheduled to be held February 17t via Webex.
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