Alternative Reference Rates Committee (ARRC)

Minutes for the November 17, 2021 Meeting

The ARRC Chair welcomed participants to the virtual meeting. The Chair highlighted the FCA’s
November 16 announcement which confirmed rules for legacy use of synthetic sterling and yen
LIBOR rates in all legacy contracts and again confirmed regulatory prohibitions against new use
of USD LIBOR for UK-supervised entities after December 31, 2021. The Chair also noted the
2022 meeting dates while iterating that the frequency could be increased or decreased if
needed.

The ARRC members then discussed a revised draft of ARRC recommended fallbacks for 1-week
and 2-month USD LIBOR in connection with the New York legislation. ARRC members were
asked to provide any additional feedback on the draft recommendations.?

The Legal Working Group provided an update on the status of federallegislation to provide a
narrow solution for legacy contracts that cannot effectively be amended to fallback to an
alternative reference rate upon LIBOR’s cessation. While emphasizing the critical importance of
having a federal legislative solution, the Working Group Chairs noted that work to promote
potential legislation in other states was also ongoing in the eventa state-by-state approach is
needed. Memberswere encouraged to reach out to state banking associations to raise
awareness of the efforts.

The new chairs of the Operations / Infrastructure Working Group provided an update on the
strategy of the revamped working group. ARRC members were asked to review their respective
memberships for the working group to ensure the appropriate people are involved in the work
going forward.

It was noted that the Market Risk Advisory Committee (MRAC) of the Commodity Futures
Trading Commission (CFTC) was finalizing their recommendations for the fourth phase of the
SOEFR First trading convention switches, which is focused on exchange traded futures, including
but not limited to the Eurodollar futures and options markets. The MRAC has previously
recommended that cross-currency swaps referencing USD, CHF, JPY and GBP should utilize RFRs
in each currency instead of LIBOR as of September 21, 2021. This additional SOFR First
recommendation is intended to capture the USD leg of all other cross-currency derivative
transactions, regardless of the accompanying non-USD currency leg.?2

On the year-end outlook, members discussed a draft surveyto help gauge ARRC members’
sentiment regarding progress on the LIBOR transition as year-end approaches. The purpose of
the survey s to track progress and to also identify areas where the ARRC can be helpful with

' The final recommendation was published by the ARRC on December 3, 2021.
2The CFTC announced its selection of the SOFR First switching date for additional cross-currency derivatives
on December 2, 2021.


https://www.fca.org.uk/news/press-releases/fca-confirms-rules-legacy-use-synthetic-libor-no-new-use-us-dollar-libor
https://www.cftc.gov/media/6051/faq_SOFRFirstTransition060821/download
https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2021/ARRC-Statement-LIBOR-tenors-Legislation.pdf
https://www.cftc.gov/PressRoom/PressReleases/8466-21

moving the transition forward. Members agreed to proceed with the survey, and it was noted
that the survey would be sent out shortly after the meetingfor ARRC memberresponses.

The ARRC Chair closed the meeting by thanking everyone and reminding everyone of the next
ARRC meeting to be held December 16t via Webex.
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