Alternative Reference Rates Committee (ARRC)

Minutes for the December 9, 2020 Meeting

The ARRC Chair welcomed participants to the virtual meeting. He noted that time would be
devoted in the meeting to address recent developments relevant to the LIBOR transition and
that Randal Quarles, Vice Chair for Supervision of the Federal Reserve Board, and John
Williams, President of the Federal Reserve Bank of New York, had joined for the initial part of
the meeting.

Randal Quarles and John Williams referred to announcements from the ICE Benchmark
Administration (IBA) as the administrator of LIBOR, the U.K.’s Financial Conduct Authority (FCA)
as the regulator of IBA, and related supervisory guidance from U.S. regulatory authorities.
Following these announcements, IBA launched a consultation on its intention to cease
publication of USD LIBOR. Subject to the outcome of that consultation, Randal Quarles and John
Williams highlighted that together, the various announcements lay out a collective framework
for ending USD LIBOR. This includes a call by supervisors for banks to stop writing new USD
LIBOR contracts as soon as is practicable, and in no event later than the end of 2021, and a clear
cessation date, subject to the outcome of the IBA consultation. Randal Quarles and John
Williams reiterated that per the supervisory guidance, the continued use of LIBOR creates
safety and soundness concerns, and reinforced support for the ARRC’s recommendations and
proposed legislation with the State of New York. They also reiterated their support of private-
sector participants’ efforts to collaborate within the ARRC to develop recommendations to
transition away from LIBOR and develop federal legislative solutions.

The ARRC Chair then facilitated a group discussion focused on the alignment of the
announcements with the ARRC Best Practices. ARRC members observed that the supervisory
guidance clearly called for no new LIBOR as soon as practicable (and no later than 2021), and
that the Best Practices dates for no new issuance by product type were set with such a goal in
mind. ARRC members concluded that the recommended timelines as currently set out in the
Best Practices were consistent with the timelines and message set out in the U.S. supervisory
guidance and the IBA and FCA announcements.

The Legal working group co-Chairs facilitated an update on the work related to New York State
and federal legislation. An updated draft of the ARRC’s proposed New York State legislation was
previously sent to NY officials following review by the ARRC Legal working group. Cadwalader
discussed changes the Legal working group had proposed to the draft New York legislation,
primarily to address technical concerns raised by some market participants. Legal working
group representatives also summarized a proposal for federal legislation under consideration
by certain members of Congress. Cadwalader provided an overview of the differences between
the proposed federal and NY state legislation.

The ARRC’s launch of a new non-financial corporate working group was noted. The Non-
Financial Corporate working group co-Chairs provided an overview on relevant activities such as
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vendor readiness, intercompany and customer loans, and back-office systems. A representative
of the working group presented proposed non-financial corporate conventions for inter-
company loans. A draft update to the User's Guide to SOFR was also discussed as part of a more
general discussion of conventions.

Members who have recused themselves from the Spread Adjustment RFP work then dropped
off the line ahead of an update on the RFP. Federal Reserve staff provided an update on the RFP
process. There was a discussion of initial views expressed by the RFP evaluation group
regarding the evaluation of the vendors. Members were asked to send any questions they may
have for the vendors to the Secretariat. The RFP evaluation group intends to engage vendors as
needed and further refine its recommendations to the ARRC in upcoming weeks.

Next, members who have recused themselves from the Term Rate RFP work dropped off the
line ahead of an update on the RFP. The Term Rate working group co-leads discussed recent
efforts related to reviewing the submissions received from vendors and determining the
potential recommended scope of use for a term rate.

The ARRC Chair closed the meeting by reminding everyone of upcoming work to take place in
2021 and thanking everyone for their diligence. The next ARRC meeting is scheduled to be held
January 13™ via Webex.
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