Alternative Reference Rates Committee (ARRC)
Minutes for the May 4, 2020 Meeting

The ARRC Chair noted that at the previous meeting on April 22, there was consensus support for the
ARRC to finalize and release its recommended best practices as a single, comprehensive document as
soon as practicable to help support the industry’s transition away from LIBOR. Federal Reserve staff
highlighted changes made to the draft recommended best practices document since the last meeting
and the Chair opened a discussion on the latest draft. The Chair noted that members should provide
their final feedback on the best practices document ahead of the next meeting.

Some members asked questions about the Credit Sensitivity Group’s (CSG) work. Federal Reserve staff
reminded members that the CSG’s work to consider a credit sensitive rate element in the lending
markets as a supplement to SOFR is separate from and supportive of the work of the ARRC, and
reiterated remarks from Federal Reserve officials that the ARRC’s mandate had not changed and that
SOFR remains the basis for the transition away from LIBOR.

Co-Chairs of the Market Structure and Paced Transition working group provided an overview of the
group’s work to develop a compensation approach that the ARRC could recommend to resolve the
uncertainty associated with the transition to SOFR discounting for legacy swaptions. Members discussed
the group’s proposed recommendation, which was subsequently approved and released.

The ARRC Chair thanked members for providing feedback on the draft supplemental spread adjustment
consultation. The ARRC approved the consultation, which was subsequently released.

Co-Chairs of the Operations/Infrastructure working group provided an overview of the vendor readiness
survey results and recommended best practices for vendors’ transition to SOFR, which were
subsequently released. The co-Chairs also provided an overview of a draft document intended to help
guide the transition for market participants’ internal systems and processes.

The ARRC member from ISDA provided an overview of the preliminary results of ISDA’s consultation on
the implementation of pre-cessation fallbacks for derivatives and noted that the final results would soon
be released.

In closing, the ARRC Chair noted that the ARRC would soon release a document to provide market
participants with information about how the New York Fed’s published SOFR Index may be referenced in
floating rate notes.
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*This meeting was held via conference call.



