Alternative Reference Rates Committee (ARRC)
Minutes for the August 5, 2020" Meeting

The ARRC Chair welcomed everyone and thanked them for their continued active participation during
these unprecedented times and encouraged everyone to continue their engagement andinteraction
during the virtual meetings. Members were informed that Items #4 and #5 on the agenda included
discussions relatedto Requests for Proposals (RFPs) for the spread adjustment publication and the term
rate publication and that any member that intended to respond to either of the RFPs, or that has an
affiliate that intended to respond to an RFP, must recuse themselves for this discussion. Those who do
not recuse themselves would not be eligible to submit a proposal in response to the RFPs or to have an
affiliate submit a proposal. To wrap up the administrative items, an ARRC member provided anupdate
on the recent European discounting switch from the clearing house perspective. A brief discussion
followed with respect to next steps in anticipation for the US discounting switch scheduled for October.

Brunswick provided an update on the SOFR Summer series, a webinar series hosted and designed by the
ARRCto educate the public on the history of LIBOR; the development and strengths of the SOFR;
progress made in the transition away from LIBOR to date; and how to ensure organizations are ready for
the end of LIBOR. The sessions were well attended and well received by participantsand members of
the press. ARRCmembers were reminded that presentations and recordings are available on the ARRC
website. Brunswick also announced a publication date for a SOFR Starter Kit, a set of factsheets to
inform the public about the recommended transition away from U.S. dollar LIBOR to SOFR.

An update was provided on recent ISDA work to implement fallbacks for derivatives, touching upon
recent ISDA announcements and publications related to the IBOR Fallbacks Protocol including the July

29 announcement and ISDA's July 22nd letter followed by discussion on how the ARRC can help highlight
the recent ISDA developments in order to reflect its strong support of the protocol, and to encourage
market participants to adhere to the protocol at the earliest opportunity to support the inclusion of
fallbacks to SOFR in legacy USD LIBOR derivatives contracts (as well as fallbacks to other RFRs in
derivatives contractsreferencing other IBORs). Subsequent to the meeting, the ARRC Chair sent

a letter to ARRCmembers recommending that they be prepared to sign onto the ISDA IBOR Fallbacks
Protocol.

At the continuation of the meeting on August 14, the ARRC discussed a potential update to its
recommended Best Practicesin anticipation of ISDA’s upcoming IBOR Fallbacks Protocol. While the
ARRC'sBest Practices have always recommended adoption of the Protocol, the update recommended
that a subset of derivatives market participants adhere tothe Protocol as promptly as possible. The
update to the Best Practiceswas broadly supported and published on August 19.

The ARRC Chair then reminded members intending to respond to either of the RFPs, or with an affiliate
thatintended to respond to anRFP, to recuse themselves as the discussion transitioned to the launch of
the RFP processes in connection with the 2020 Objectives related to selecting: 1) an administrator of an
ARRC-recommended forward looking SOFR termrate, and 2) an administrator to publish the ARRC's

! Note that given time constraints, a subsequent ARRC call was scheduled for August 14, 2020 from 11:00AM —
12:00 PM to continue this meeting with further discussion of items #3, #4 and #5 on the agenda (the ISDA Protocol
Update, Spread Adjustment RFP Process Update and Term Rate RFP Process Updates).
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recommended spread adjustments and spread-adjusted rates. Memberswere encouragedto provide
feedback on the latest drafts of the RFPs. The spread adjustment RFP was subsequently published on
the ARRCwebsite.

In closing, the ARRC Chair noted that the next meeting will be held September 9th via Webex and that
he appreciateseveryone’s diligence as we continue to move forward with the transition.


https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2020/20200902-ARRC-RFP-Spread-Adjustment-Publication-FINAL
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